BONUS
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(Condition for distribution of bonus)
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(Method for distribution of bonus)
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(By making the partly paid up shares into fully paid up)
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(A) General Resave Alc---------- DR
Or, Profit& Loss A/lc---------- DR
Or, Any other accumulated profit ------------- DR
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(B) Share final call Alc ------------------ DR
To share capital A/c
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Capital Redemption Reserve
Security premium Account
Assets Revaluation Reserve
Capital Reserve

Journal Entry of Bonus
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P & C Appropration A/c----------- DR
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Share premium A/C------------- DR
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Bonus to share holders ---------- A/C
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